Punj Lloyd sells 11% stake
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A‘chﬂchcrfpnvatequtyﬁmds
ncluding Warburg Pin-
cus, Blackstone, Avenue Cap-
ital and hedge funds DKR Oa-
sis and Kingdom Capital have
boughtatotal of 11 percent stake
in Punj Lloyd for Rs 814 crore.

‘Warburg Pincus has bought
5.5 per cent stake while, Avenue
Capital has acquired 2.5-3 per
cent in Punj Lloyd, which is
an EPC contractor focused on
the oil and gas sector with di-
versification to infrastructure.

Private equity major Black-
stone bought somewhere be-
tween 0.5 percentand 1 percent
in Punj Lloyd, which issued
the shares to these global in-
vestors through a qualified in-
stitutional placement (QIP) is-
sue priced at Rs 275 a share,
almost on par with the cur-
rent market price.

The deal propels the com-
pany'’s valuation to nearly Rs

PEs FOR PUNJ
Companies buying stake
in Punj Lloyd in %
WarburgPinaus 55
Avenue Capital 253
‘Moore Capital - 115

Blackstone 0.5-1
Kingdom Capital <1

DKR Oasis <1
8,000 crore. Moore Capital bought
1-1.5 per cent stake in the
Delhi-headquartered construc-
tion major.

The company issued 29.6

million shares through the
QIPissue, managed by Citigroup

Global Markets India and
Kotak Mahindra Capital
Company.

Following the placement, the
company’s paid-up capital
has gone up from Rs 29 crore.
Ravi Keswani, director (finance)
of Punj Lloyd said the company

would invest Rs 400 crore to buy
astrategic25.1 per cent stake in
Pipavav Shipyard and it would
spend another Rs 80 crore for
its foray into real estate devel-
opment.

The remaining amount would
be spent on its capital expen-
diture plans, he told Business
Standard.

The Pipavav shipyard com-
plex, located on the west coast
of India along the Dubai-Sin-
gapore sea route, will give the
company access to fabrica-

tion facilities for off-shore
platforms, single buoy moor- -

ings and tigs: The facilityat
Pipavav shipyard can also be
used for fabrication of vessels
for petrochemicals and refineries.

“Punj Lloyd is one of the lead-
ing Indian E&C companies that
derive a significant portion of
revenue from overseas (66%
inFY07). Its operations are spread
across the Middle East, Europe,
Africa, South East Asia, and the
Caspian region. It has region-

al headquarters in Kazakhstan,
Indonesia. Middle East, and
Africa. Its international of-
ficesare located in the UK, Rus-
sia, China, Singapore, and else-
where, This diversification
has helped the company to cap-
italise on capex in the O&G sec-
tor worldwide. Overseas ex-
posure has also helped the com-
pany move up the learning curve
and become competitive glob-
ally,” said Sumeet Agrawal,
analyst with HSBC. HSBC is
overweight on the stock.

India’s infrastructure
about$282-370 billion overhaul
tomaintainthe GDP growthrate
at85percent, encouraging com-
panies such as Punj Lloyd to
raise funds to meet their ex-
pansion plans. Recently, IDFC
mobilised Rs 2,000 crore through
a QIP issue.

Punj Lloyd is also involved
in the Changi Airport termi-
nal expansion, the first indus-
trial park in China and Singa-
pore’s LRTMRT projects.



